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SUBJECT: MILAN NEWSPAPER DEVELOPMENTS: MEMCON INDRO MONTANELLI, 
DIRECTOR IE GIORNALE, ENZO BETTIZA, FOREIGN POLICY EDITOR AND CONGE, 
SEPT 30, 1975, MILAN. 

1. MONTANELLI WAS MUCH RELIEVED ABOUT THE OUTLOOK EOR IE GIORNALE. 
HE NO LONGER FELT THAT HE WAS ABOUT TO GO UNDER SINCE HIS EINANCING 
HAD BEEN FIRMED UP AGAIN. 

2. THE SITUATION AT THE CORRIERE WAS DIEFERENT. IT WAS IN DEEP 
CRISIS. CEEIS WAS UNABLE (OR UNWILLING) TO CONTINUE TO UNDERWRITE ITS 
LOSSES. RIZZOLI WAS THEREEORE EACED WITH A DESPERATE SITUATION AT THE 
END OE THIS YEAR. FIRST, WAS HOW TO PAY THE CHRISTMAS BONUS (THE 13TH 
MONTH). THERE WAS NO MONEY. SECOND, AND HARDER, WERE RTZ.ZOI.T'S 
DEBTS TO THE EORMER OWNERS. AGNELLI HAD SO EAR BEEN PAID NOTHING AND 
WAS OWED ABOUT 15 BILLION LIRE DUE AT THE END OE THE YEAR. GIULIA 
CRESPI HAD BEEN PAID ONLY 3/4 OP HER SHARE. AND A THIRD OWNER HAD 
SETTLED EOR THE RIZZOLI OPFICE BUILDING IN NEW YORK PLUS A HUGE 
PLANTATION IN KENYA. MOREOVER, THERE WERE THE ANNUAL OPERATING 
LOSSES OP ABOUT 18-20 BILLION LIRE EOR THE COMPANY AS A WHOLE. 

3. RIZZOLI WAS IN A BIND. HE HAD ASKED AGNELLI TO BUY BACK IN 
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BUT AGNELLI HAD PLATLY REPUSED ON THE GROUNDS THAT THE LOSSES 
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WERE UNBEARABLE. RIZZOLI HAD ALSO ASKED THE PCI FOR 10 BILLION 
LIRE WHICH MONTANELLI BELIEVED HAD BEEN ADVANCED THROUGH SOME 
CHANNEL. BUT THAT WAS QUICKLY CONSUMED EVEN IF LOANED. 

RIZZOLI HAD ALSO TRIED TO GET A GOVERNMENT LOAN BUT MINISTER 
OF FINANCE VISENTINI HAD REFUSED. RIZZOLI ALSO APPROACHED VINCENZO 
MONTI, OWNER OF THE RESTO DEL CARLINO AND A SUGAR MAGNATE. MONTI 
SAID THAT HE WOULD TAKE A PART OF THE OWNERSHIP BUT ONLY IF 
THE CORRIERE SHIFTED ITS EDITORIAL POLICY TO THE RIGHT. 

4. MONTANELLI, (WHO WOULD NEVER PUT OTTONE IN A GOOD LIGHT); 
MAINTAINED THAT CORRIERE EDITOR OTTONE ASSURED MONTI THAT NOTHING 
WOULD BE SIMPLER. YOU WANT A RIGHT WING PAPER? YOU WILL GET A RIGHT 
WING PAPER* 

5. MEANWHILE OTTONE AND RIZZOLI HAD GONE TO THE US (SEE MILAN 1725) 
AND MONTANELLI SAID THEY WERE SEARCHING FOR FINANCING THERE, TOO. 

6. MONTANELLI AND BETTIZA INSISTED THAT THE CORRIERE HAD, IN FACT, 
LUNGED TO THE RIGHT IN RECENT WEEKS. IT CONTINUED TO BE VERY 
UNEVEN WITH THE FRONT PAGE MUCH MORE ATLANTICIST THEN BEFORE. 

BUT THE CITY PAGES AND THE ECONOMIC PAGES CONTINUED TO BE PRO- 
COMMUNIST. ACCORDING TO MONTANELLI, OTTONE HAD SIMPLY TOLD THE 
EDITORIAL COMMITTEE AND THE SHOP STEWARDS THAT THERE HAD TO BE 
AN OSTENSIBLE EDITORIAL SHIFT TO SURVIVE. ONCE NEW OWNERS HAD 
BEEN SIGNED ON, THE PAPER COULD RESUME ITS LEFTIST ORIENTATION. 

7. THE CORRIERE COULD NOT COLLAPSE, SAID MONTANELLI. IT WAS 
TOO IMPORTANT A NATIONAL INSTITUTION. THE CENTRAL GOVERNMENT 
WOULD SOMEHOW BAIL IT OUT IF RIZZOLI AND OTTONE COULDN'T FIND 

A NEW ANGEL. IN ANY EVENT, MONTANELLI AND BETTIZA WERE OPPOSED 
TO ITS FOLDING. IL GIORNALI WAS SIMPLY NOT YET READY TO TAKE 
ITS PLACE. THAT WOULD TAKE YEARS OF SLOW GROWTH. THEY WOULD PREFER 
A SLOW DECLINE ALLOWING GIORNALE AND THE EXPECTED REPUBBLICA TO 
TAKE OVER. 

8. REPUBBLICA WAS HAVING NEW TROUBLES. ONE OF ITS BACKERS, 

AGNELLI'S BROTHER IN LAW CARRACIOLO, HAD SUFFERED A HEART ATTACK 
ABOUT A WEEK AGO. THAT HAD STOPPED EVERYTHING FOR A WHILE. AT 
THE SAME TIME, THERE WAS SOME PULLING BACK BY SOME OF THE STAFF 
PREVIOUSLY RECRUITED. 
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9. MONTANELLI INSISTED THAT AGNELLI WAS ALSO BEHIND REPUBBLICA 
SINCE CARRACIOLO SIMPLY DIDN'T HAVE ENOUGH MONEY OF HIS OWN 
TO COVER HIS SHARE OF THE COSTS. 

10. BE THAT AS IT MAY, MONTANELLI SAID HE WAS FAVORABLE TO THE 
APPEARANCE OF REPUBBLICA WHICH COULD PLAY A VERY CONSTRUCTIVE 
ROLE IN ITALIAN POLITICS. END MEMCON.FINA 
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